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Figure 1 — North Carolina Brownfields Properties (2019). Subject counties shown in red outlines from west to east, including Mecklenburg,

Durham and Wake counties.

METHODOLOGV Property is assessed “ad valorem” or according to value using several

methods, which allow a tax assessor to assign an appropriate value that considers the fair value of the land
and all the improvements made upon it. As such, changes in assessed property values make for a convenient
tool for measuring economic development. Mecklenburg (Charlotte), Wake (Raleigh) and Durham (Durham)
counties were chosen for this study because they make up approximately 49 percent of all completed
Brownfields Agreements in North Carolina (Figure 1). This study uses property values from two revaluation
years to assess the impact of the North Carolina Brownfields Program for parcels both within and adjacent

to brownfields properties. HEDONIC PRICING METHOD:
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Figure 2 — Maps comparing the value of brownfields parcels in Charlotte and Mecklenburg County, NC in

2004 and 2019. All values are presented in 2019 US Dollars.

e Uses the value of a surrogate good to measure

|NTRODUCT|ON The North Carolina Brownfields Property Reuse Act was enacted in 1997 to incentivize development of contaminated
properties across the state by offering liability protection and tax incentives to prospective developers. This is accomplished through the
implementation of a Brownfields Agreement which serves to document existing contamination at a property, and implement necessary land use
restrictions and mitigation measures to ensure the safe reuse of the property. Redevelopment of underused/contaminated properties results in
an increase in property value, which can serve as a stimulant to the economy through the creation of jobs and increase of the local tax base.
More than 550 Brownfields Agreements have been executed to date in North Carolina (see Figure 1).

QUESTION Few studies exist that attempt to quantify and measure the economic impact of the North Carolina Brownfields Program.
Can county tax revaluation data and the Hedonic Pricing Method be used to quantify the economic impact of a Brownfields Program?

RESULTS:
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INLFATION ADJUSTMENT:
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