
 

Agenda Item E – July 16, 2024 
State Water Infrastructure Authority Meeting 

Page | 1 
 

State Water Infrastructure Authority 
Meeting Date: July 16, 2024 

Agenda Item E 
Emergency Operating Grant for Cliffside Sanitary District 

 

 

Division of Water Infrastructure Staff Report 

Background 

G.S. 159G-32(d)(6) and 159G-34.5(a)(4) enable DEQ to make funds available from the Viable 
Utility Reserve (VUR) for emergency operating grants (EOGs) for operating deficits of local 
government units whose finances have been taken over by the Local Government Commission 
(LGC) and do not have sufficient revenue to pay operating expenses. 

Cliffside Sanitary District (CSD) was designated distressed during the State Water Infrastructure 
Authority’s (Authority) November 2020 meeting, and CSD’s finances were taken over by the 
LGC, pursuant to G.S. 159-181(c), in September 2019. Pursuant to G.S. 159G-31(e), the LGC has 
applied for an EOG for operating deficits on behalf of CSD (see Attachment E-1). 

The Division of Water Infrastructure (Division) received a request dated June 27, 2024 for a 
$100,000 EOG for CSD’s operating budget shortfall for Fiscal Year 2025. This request will 
primarily be used for CSD to continue to fund the proper operation and maintenance of the CSD 
wastewater system.  

The town’s sewer rates for average 5,000 gallon per month residential consumption were 
raised by 5.3 percent in FY 2022, 4.9 percent in FY 2023, 2.9 percent in FY 2024, and 5.1 percent 
in FY 2025. The current wastewater charge for 5,000 gallons is $59.20 and the current 
combined water and wastewater charge for a 5,000-gallon monthly consumption is estimated 
to be $111.80 (note that water service is provided by Broad River Water Authority).  

In June 2024, the LGC notified Rutherford County (as the de facto governing board for CSD, 
which does not currently have a functioning independent governing board) that it is preparing 
to return control of CSD to the County. Cliffside Sanitary District is under contract with an 
engineer for their comprehensive rehab and replacement construction project, which includes 
extensive collection system repairs, treatment system improvements, and hardening of an 
eroding pump station site. Given that the construction budget is limited, and that the 
construction cost estimate included only a small allowance for sludge removal from the existing 
lagoon treatment system, the LGC intends to submit a subsequent EOG application specific to 
sludge removal for consideration during the September Authority meeting. Because the sludge 
removal is a deferred operating expense, it should be eligible for up to $650,000 in EOG funding 
(annual limit of $750,000 EOG funding per year), assuming that this request for a $100,000 EOG 
is approved.  
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Staff Recommendation 

Division staff recommend the Authority award a $100,000 EOG to Cliffside Sanitary District for 
FY 2025 operating deficits.  
 



Attachment E-1









District Appropriations: Total Operations EOG Grant Asks
  Testing fees 1,500 1,500 1,500
  Chemicals 10,000 10,000 10,000
  Training 2,000 2,000 2,000
  Plant maintenance and repairs 49,000 49,000 49,000
  Utilities (Electric & Phone) 36,600 36,600 29,000
Insurance 11,000 11,000
  Permits 1,150 1,150

  Generator upfit & Major Maintenance 5,000
5,000 5,000

  Annual audit 8,000 8,000 0
  Other operating costs-supplies, protective gear 5,894 5,894 3,500
Total Other Operations 130,144$      100,000$            
Ending Cash for Working Capital (same as Beginning 
Cash)

40,000

170,144$       

Cliffside Sanitary District
For the Fiscal Year Ending June 30, 2025

Attachment to Emergency Operating Grant Funding Application


	Agenda Item E-1 Cliffside 2025 EOG signed complete.pdf
	Cliffside 2025 EOG signed
	CSD Proposed Budget 2025-EOG Schedule_ONLY
	Attachment EOG Schedule



